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MELLON SHOWS FREAR MISREPRESENTED TREASURY ATTITUDE ON BONUS

army appropriation bill comes before
the Benate

Senator Underwood sald he concurred
in all that Senator Borah had sald.

Withidraw All Soldiers.

"1 can see no reason,’” sald the Demeo-
oratic lender, “why a single American
soldler should remsaln on the Rhine.”
Thu American lroops were “invited” by
the Allles Lo remain in Germany, Mr.
Underwood declared, and the American
einim for thelr maintenance was a "just
and proper one.” “In right, justice and
fair play,” said Mr. Underwood,
Ameriean Governm:mt ¥ entitled to
siand on the same basls and receive from

“the |

FREAR'S CRITICISMS
 REFUTED BY MELLON

|

I Secretary Denies He Recom-

mended Any Form of
Taxation for Bonus.

Giermany its proportionate pay for the |
soldlers. [ regret very much that the
Allles are attempting to stand on &)

technleality in opposing paymont.'”

Senator Poindexter (Wash.), Republi-
wan, interjected that European troubles
were largely politleal and economle, and
suggested that America would become
involved in them by joining the repara-
tions commission,

Senator Lodge declared that the $241.-
0,000 bill had ‘“‘nothing to do with the
reparations commigsion,” and that
meither the Supreme Councll nor any
other body had the management of &
wlalm which, he said, rested on the
armistice agresment.

The argument momentarily was turned
nto another channel when Senator
Roblnson (Ark.), Democrat, put into the
record n statement reported to have
dbeen made at Naples by former Gov.
Frank ©O. Lowden of Ilnols to the
effect that there were indications that
the American Government made two

#rave mistakes by declining to become

o member of the League of Nations
and by refusing a place in the Genoa
Eeonomie Conference,

“If the gentleman from Illinois 1=
carrectly quoted,” said Senator Borah,
*I am satisfled of one thing, at least,
snd that |s that the Republican conven-
tlon nt Chieago didn't make a mistake
when It declined to nominate him for
Fresident. But 1 have noticed before
the pecullar Influence of these European
trips.” -

“We mustn't forget,” interjected Bena-

tor Norris (Neb.), Republican, *“that
they have no prohibition law over
there.”

t A0 Resolution Needed,
Senator Borah asserted that no.res-
olution by Congress was needed to give
the United States representation on the
reparations commission ‘“‘because we
#ire i omember now,”

“We have a representative on that
eommission,” he said, “and so far as
the naked eyve can discern there |s no
difference between his position and that
of the other members. He advises and
hie vyotes, so far as | am advised, the
Bame as anybody else.”

Senator Underwood insisted, however,
that the American representative was
only & “looker In” with no power to act.
Continuance of American troops on the
Rhine, Senator Norris sald, apparently
was to protect the interests of the Allies
rather then the United States, and he
expregsed astoniahment that the Allles
“pald their own troops, refused to pay
ours and then divide the rest of the
awag.”

“To my mind"” sald the Nebrasha
Senator, “it's trealing the American
Government with disresflect. It's not
falr: it's not honorable. There have
been times when diplomatic relations
were broken for reasons much less im-
pelling than exist now."

Senator Lodge again declared the
trogps were coming home as rapidly as
practlcable, and Senator Norris replled
that ne “hoped they all would come
back."

“1 hope so0, too,” replied Mr, Lodge.

Mr, Norrle closed with the observation
that if the United States would submit
to this “decree” of the Allies thiey might
properly reach the decislon that “they
can refuse to pay anything else and get
awny withdt.” He added that If “Uncle
SBam has hed that condition I'd like
to call a halt and wake him up.”

Senator Johnson declared the treaty
marks such a “sudden, shap turn” in
national pallcles that, had the project
lwen generally known to he a part of
the plans of the armament conference,
*thersa would have been such a storm
of dissent and disapprobation that the
proponents of such a conference never
would have dared to meet.” He com-
pared the treaty at length with the
Anglo-Japansse alllance which It abro-
wites, polnting out that the expreas pur-
pose of each ns expressed in the text
was to maintain peace,

Provisions of the alllance, however,
applied only to “eastern Asla and Indla™
Sinator Johnson sald, while those of the
now treaty apply only to “the reglon
of the Facific,” He recalled the asser-
tion of the Republican leader, Senator
Lodge, that the maln purpose of the
treaty was to rid the world of the
allance, and asked why it was so im-
portant to give up a guarantoe of peace
for one region In order to set up a
niew guarantes over a “wholly different
reglon”

Sees Money Influence.

Senator Watson charged that the
Mmoney power'' was behind the treaty,
and, teciting that Elihu Root, one of
the American delegates, was® a great
oorporation lawyer and attorpey for the
Anglo-Japanese bank, he declared Mr.
Root could be expected to work for “a

better and stron¥er concert” In the l-‘urI 1,28
East. [

““When Secretary of Btate he was a
party to the rape of Corea by Japan'™
suld Senator Watson.

The Georgin Senator also said it wns
significant that Holland, he charged,
hand been denled admission to the four
Fower treaty, although, he sald, “her

insular possessions were larger than llu-l

French.”

“France was brought in because she |

largest standing army In the
warld,” Senator. Watson continued
“England anidd Japan need those sol-
diers. Holland had no military atrength
tu contribute.’”

One of the first results of the four
Power treaty, Ssnator Watson predicted
would be cancellation of the allied debt
fo the United States. He polnted out
that n place on the new debt commis- |
slon had been glven to Secretary Mellon |
of the Treasury Department,
waid, not only was assocluted with Wall
MStreel, but was holding hias office in
violation of the law, He added that
“somebody ought to arrest him and send
him to the penitentiary "

mz the

who, he |

ANSWERED A REQUEST

'He Also Declares Sales Tax
Had Not Been Advocated
by Treasury.

' MISSTATEMENTS SHOWN

| Wisconsin Representative’s
Error on War Contract
Waste Is Exposed.

| Special Dspatch fo Tus New Yors Hemaou

| New York Herald Burean,
| Washington, D). C., March 11'.*
|

Secretary Mellon to-day replied to
|1.‘|e letter addressed to him by Repre-
sentative Frear (Rep, Wis.), critieiz-
ing the attitude of the Tremsury on
the bonus,

The Secretary’s letter was as follows:

“March 17, 1922
“My Depar CONGRESEMAN:

“1 recelved your letter of March 13,
1822, with respect to the soldiers’ bonus,
At the request of the Committee on
Ways and Means I have addressed two
lettera to the chairman of the committee
under date of January 24 and March 11,
1922, in order to show the state of the
Treasury, v'vlth particular reference to
the receipts and expenditures of the
Government for this and the next fiseal

year, and the refunding operations that
will have to be carrled on within the

Y

 Harding, Unchanged, May

Receive Bonus ers

T. AUGUSTINE, March 17 (As-
socinted Press), — President
Harding, it was said by Ad-

ministration, spokesmen to-night,
has made no appolntment to re-
ceive any delegation of the House
on the soldiers’ bonus or any other
|| auestion on his return to Washing-
] ton.

However, it was sald Mr. Har-
ding would receive, as he always
has done, any members of Congress
who wish to talk with him on the
‘ bonus or any *other subjeact.

The President was said to-night
'l to be unchangéd on his position on
the subject which was outlined in
his letter to Chalrman Fordney,
namely, to pass a sales tax to ralse
|| the funds or postpone the bonus
|| lesisidtion,

"IN OPIUM DEN RAID

Continued from First Page.

agent for the Government In charge of
the TFederal Narcotic Division here,
placed him under arrest at Third street
and Avenue B. Before he could shoot
Oyler grabbed him by the throat, and
the two men, fought across the sldewalk
into a drug store and through the store
to the back room. There Ovler knocked
-his prisoner down with a blow on the
Jaw and handeuffed him,

While Oyler was Aghting with White
Agents Moog, Connolly, Mellin and Me-
Cormick were fighting on the sidewalk
outside the drug store with Samuel Son-
nenberg, allas the Bonehead, of 480
Stanton street, and Louls Levine of 646
BEast Twelfth street. Sonnenberg and
Levine put up such a fight that neither
of the four agents could go to the ald of
Olyer, but finally all three of the men
were subdued. Then they were taken
to Police Headguarters and locked up.
White was churged with violating the
Sulllvan law and the Harrison act, Son-
nenberg was charged with violuting the
Harrison act and Levine with being a
“user of drugs.

Oyler and the police said White has
served terms in Bing Sing for robbery
and thit Sonnenberg I8 now out on dif-
ferent ball bonds totaling $17,500 for
several offenses. Levine, they said, was
a harmless drug addict, but both White
and § berg are sald to be well

same period, and In that
have Indlcated the Treasury's views as
to the eost of a soldiers’ bonus and its
financial consequences.

“My position in the matter is fully
stated in those letters, and as you will
have noticed, I have not attempted In
them to argue the merits of the soldiers’
bonus. Whether or not there is to be a
anldiers’ bonus s a question for which,
as you say, Congress will nssume re-
sponsibility.

“ffor the Treaury 1 have attembted to
point out the necessity of meeting by
taxation the cost of whatever bonus may
be adopted and the dangers of attempt-
ing to provide for a bonus by borrowing
or by makeahift measures.

#as 1 think was made clear to the
committee and the country, I have not
recommended any particular taxes,
though ! have at the request of ths
committee suggested several possible
sources of additional revenue that will
be available if Congress should decide
to grant a soldiers' borius, and in that
connection have given the Treasury's
estimates as to the yleld of such addi-
tional taxes.

s Position Further Explained.

“I gather from Yyour letter that you
are under some misapprehension also
as to the Treasury's position with re-
spect to a sales tax. The Treasury has
not recommended any general =ales tax.
As a matter of fact, I am not In favor
of a general sales tax if it is to be Im-
posed in addition to all existing taxes,
unless made necessary by an  emer-
gency in the revenues, such as would
arise through adoption of the bonus
mensure,

“Neither the paymenta which the Gov-
ernment has made in order to settle the
eanceled war contracts nor the so-called
rallroad funding bill to which you refer
present sltuations In any way analogous
to the soldlers’ bonus. In the first
place, the Government did not pay, as
you suggest, ‘three billlon dollars of
canceled war contracts,' but, on the con-
trary, settled war contracts amounting
to over $5.700,000,000 at a total cost of
about $508,000,000. In this connection 1
Invite your attention to the following
lextract from a letter recently recelved
| from the Acting Becretary of War:

“'The total obligations of the War
Department on uncompleted contructn
which were suspended shortly after the
armistice  which have been gettied
amounted to $3.701643,800.36, The total
number of claims filed with the War
Department wans 3288, The total num-
ber of claims eettled as of January 1,
1922, was 2,216 Relief was denled in
cases and 352 claims wers with-

rawn, The total amount pald out by
he War Department In settlement of
the uncompleted portion of all war con-
tracts to Jahusary 1, 1922, was $500,548,-
462, which represents a ssttlement for
thirteen cents on the dollar,

“The act of March 3, 1919, ex-
pressly provided that In the settlement
of informal contracts the award by the
Becretary of War should not Include
prospéctive or possible profits on any
part of the contract beyond the goods
and supplies delivered to and accepted
by the United States, and a reasonable
remuneration for expenditures made, or
obligations and labllitles necessarily In-
curred In performing, or preparing to
perform, such contract,' In the adjust-
ment of informal contracts prospective
or possible profita were, thersfore, neces-
sarily disallowed.

Terminatlon Clanses,

" ‘Many of the contracts executed in |

the manner required by law, partiou-
lariy those entered Into during the last
halt of 1018, contained termination

| claumes which provided that In the event

Senator La Folletts asked on the Sen-| of termination before completion, the

mte floor that the record he corrected to
show him voting for the
ers” amendment rejected Wedneaday
e sald he had cast his vote, although
the afficial record dld not show it,
Secretnry Hughes wan engnged to-day

in drafting identlenl notes which will

“outgde Pow- |

United Htatea would relmburse the con-
tractor for the dellvered portion of the
contract at the price stipuloted In the
contract, and would mnake refmbursa.

ment for the suspended portlon of the |

contract on the basls of actual cost of
direct and indirect material, work in

be sent to the allled Governments set- | procesa, labor und pro rata overhend,

ting forth the views of the United States

on s demiand for payment of the $341,- |

000,000 for coste of the army in Ger-

| thon  with

many. |

While no Intimauon was glven con-
oerning the text of the notes, |t was
sald the communications would show
that the United States sxpected its
rights to payment to be fully met. It
aleo was sald that the note would wet
forth that America was willing for a

reasonable settiement of Ita claime, and
that the American Govarnment was on-
#emvoring to act without undue harsh-
ness In the matter of payment.

PRAISES SALVATION ARMY.

The Rev. Francls P. Duffy, chaplain
of the old Bixty-ninth, yesterday wrote
an Indorsement of the work of the Sal-
wation Army In the soclal welfare fleld
His letier 22id he was in full sympathy

with the movement to ralse $500,000 with
mhloh K finance the organization’'s pro-
gram dFservice through 1022,

plus 10 per cent, thereon, the 10 per cent,
being & remuneration for expenses and
wervices of the contractor In connec-
the unocompleted portlon of
the contract,

" “The formal contracts which did not
contnin  the termination clause and
which were suapended after the armis-
tien were settled on the same basis as
it they had contained the termination
cinure refarred to above.'
| "From thin It appears that the pay-
ments which were nctually made on ac-
count of cancelled war contracts repre
wentad, for the moat part, relmburse-
| ment te contractors for actual sxpendl-
tures Incurred in rellance upon war con-
tract=s. The wo-called rallroad funding
bill has never hecome a law, and In any
event would not have approprinted any
| money out of the Treasury,

“Very truly yours,
| “A. W, MrLLow, Secratary.”
lilii!_
n the Loat and

New York Herald.

FOUND A
1f w0, see If 1t 18 adve
Found columns of to-da

known dope peddlers. Opler sald he had
bought a considerable quantity of heroin
and eocaine from White In the last week,
giving marked money, which was fourd#l
on him when arrested,

PERMANENCY IS BEHIND
SOME GAINS IN TRADE

Many Basic Industries Show
Much More Life.

The maln trend of business is still
toward gradual Improvement, with
scveral favorable phases berinning to
assume characteristics of permanency,
according to the weekly trade reviews,
which point out such restraining factors
as actual and threatened labor troubles,
irregularity In demand and prices and
lack of uniformity in commercial move-
ments.  Dun's Review sald in part:

“While general conditions leave much
to be desired, the further recovery of
Iron and steel productlon, the evidence
of a resumption of constructien activ-
lies, and some | ing of 1
ment of Inbor are encouraging features,
ond the more hopeful sentiment is main-
talned. Confidanee In the future s not
reflected in any department from a
conservative buying poliey, but replen-
ishment orders are developing more
frequently, and somes commitments that
had been long deferred are now appear-
ing in the markets.”

Bradstreet’s sums up the sltuation as
followa ; .

“A further slight gain in sapring job-
bing trade, especially in west central
States, but rather more pronounced
aulet In textiles in primary lines, more
life in some basic Industries, partic-
ularly In the bullding, iron and steel
and coke trades, with Increased firmness
In crude and manufactured metals,
more stirring also in retall trade, with
millinery ially well olr d,
a very distinct erop improvement in the
winter wheat flelds from Oklahoma
north to lowa, and galns in employment
Ir iron and steel and automobile centera
Are some of the thipgs calllng for note
In this week's developments.'

MODEL’S MOTHER AIDS
WIFE TO GEF DIVORCE

Jury Rejects Other Proof in
Finding Guilty Verdict.

A jury before SBupreme Court Justice
May In Brooklyn yesterday declded that
Dr. David 8. Fettes, who served ns a
major in the Medleal Corps during the
war, had besn guilty of misconduct with
Misa Ruth Hutchinson, a twenty-two-
year-old clonk model, nt 2 Argyle rond,
Fiatbush

Mra. Rita Fettes of 4006 Bay Parkway,
suing for divarce, made accusations in
mentloning other places, but the jury
declded the proof was insufficient.

Mrs. Mary Jane Mutchinson, mother
of the sorespondent, testified agninst
her, One of the statements was that
Fettes had purchased a $1,100 diambnd
ring for Miss Hutchinson, He denled It

NEW LINK OPENED IN
PAN-AMERICAN RAILWAY

Central American Section in
|”" Salvador Completed.

San Banvapon, Republie of Salvador,
March 17 (Associnted Press).—A new
link iIn the International Rallway of
Central America was opsned with the
arrival hers of the first tealn on the
1ine constructed between this capital and
the town of Zacatecoluca, about forty-
| five milies distant,

| The International Rallway of Central

Amerien I designed to link up the mev-
| oral Central American republica, Ultl-
mately It would form a part of the Pan-
CAmerionn Rallway. long planned, to
Hnk up North and South America and
to complete n New York-Buenos Alres
route,

SOLDIER RELIEF BILLS PASSED.

State Sennte Concurs In Brandage
and AOarnes Measnrens,

Aipaxy, Mareh 17.—The Senate im
| nighy soncurred with the Assembly in
the paseagn of two bills rolating to sol-
| dler bonus, The first was the Brundage
| bill earrying an appropriation of 31,000,
| 000 for the rellef of slek and disabled
waorld war veterans who are unsemployed
| for a period of fourteen days,

The ather was the Barnes bill pro-
| poring a  constitutionn] amendmgnt to
| make avaliable §45,000,000 o be pald ax
| a bonus te all cltlzens of the State who
served In tha world war at n rate of
$10 a month for every month ﬂv_-d
up to twenty,

ACTRESSES LISTED

BONUS MEANS $3.80
NEWTAX PER CAPITA

(Government Must Spend
- %38.44 for Every Resident
|+ if Raid Succeeds,

#3464 IF O IT

| FAILS

!'Burden Would  Compel
- Families on Average to
;; Contribute $192.20.

CHECKMATE TO SAVINGS

Federal Revenue in 1923 Will
Be 40 Per Cent. Lower
Than in 1921.

Speclal Disgateh to Tur Now York Hesann.

New York Herald Burean, |
Washingten, D, C., Mareh 17, |

The Government during the next
fiscal year must spend a total of
$38.44 for every resident of the United
States, according to Becretary Mellon's
estimates, if the general soldier honus
bill is added to the appropriations al-
ready planned. Without the bonus
bill, estimated to cost $400,000000 a
year, the total cost of the Govern-
ment for the fiscal year will be §34.64
for each resident of the country.
| From the pocketbooks of taxpayers
the Government plans to remove next
!year $31.79 for every resident of the
lcauntry. This 'eaves a deficit of $2.856
a resident, The addition of the bonus
expense would increase the deficlt to
$6.65 for each resident.

With thie bonus added to the cost of
Government the head of a family of
five persons will contribute to the
Government s total of $192.20 in in-
come taxes and levies, tobacco, amuse-
ments and such other things as.Con-
gress may decide to tax to take care
of the bonus.

Getting Money From Relatives.

Ex-service men will be’taxed to pay
the bonus which the Government will
hand over to them, thus receiving
back their own money. Their relatives
will pay In the same proportion as
the ex-service men, but the Govern-
ment will take the money from the
relatives and pay it to the former
soldiers. That is how the bonus works,
officials explain.

With bonus taxes added, revenues of
the Government again will approach the
totals of the war perlod, from which the
much advertised economy program of

Congress has been trying to relleve the
country. During the fiscal year 1921,
closed June 80 last, the Government col-
lected in taxes and miscellaneous rev-
enues $53,67 for each resident of the
country. Then President Harding set
the budget burean to work, reduced ex-
penditures, and made it possible for
Congress to write & new tax bill that
would take lesa from the average Amer-
fcan pocketbook.

During the present fiscal vear collec-
tlons will be reduced to $37.56 for each
resldent of the country, according to the
budget bureau estimates now before
Congress. This Is without the bonus biil
The bureau’s plan represents a reduc-
tion of nearly 30 per cent. from 1§21,
A Inrger reduction is estimated for the
flacal year of 1923 if the bonus bill does
not increase the need for larger taxes,

Alm of Administration.

Hevenues during 1923 will be 40 per
cent. lower than In 1921. The President
and Secretary Mellon are trying to keep
disbursements down to the falling level
of collectlons. That is why Secretary
Mellon advised agalnst the Immediate
passage of the bonua bill,

The blll would increase the 1923 fis-
cal year's disbursements by approxi-
mately 10 per cent. the Treasury De-
partment figufes show. That would mean
that tax collections would have to be
increased In a larger percentage to In-
surk enough money to meet the cost of
the bill, even without the large imme-
diate cash outlay which was at first
planned.

The Treasury expects a deficit of
$200,000,000 for the present flscal year
without the bonus expenditures. Ordi-
nary receipts, it is estimated, will run
short of ordinary disbursements by at
least that amount., The shortage may
be greater since tax collectlons are not
materializing In the same proportions
heretofore expected.

Up to March 16 the ordinary recelpts
totaled §2,588.778,629. The ordinary dis-
bursements amounted to only $2,300,244,-
166, or $H8.5M.170 lesa than the recelpts.
Up to that day the Government wae
ahead of all the calculations of the offi-
clals who planned n deflelt, It was tak.
ing in more than It was paying out.
But this was on the basls of Income and
excess profits taxes paid on the banis of
duplicates filed last year. It was re
celpts on the basis of earnings during
1920, a good business year. The pay-
ments of many corporations do not cor-
respond with either the Government's
fiscal #year nor with the calendar year.

Based on Poor Business Year,

But, beginning Mareh 15, the Govern-
ment revenuea went on the basis of
earnings of the poor business year of
1921, Corporations and Individeals began
tillng duplicates bused on earnings of
1821, Thesa duplicates will show a very
material reduction from those of the

dollars, will mature within a short time.
The prosent rate of tax collections will
| mot cover these obligations. That

| they must be refunded—that 5. the debt
must be carried along in another form
for peynent later,

There i@ still another form of obliga-
tlon walch the Government must take
Into  considerntion in  planning its
finances. ‘Thig s more than $2,000,000,000
worth of 'I'reasury certificates of indebt-
edness which are outstanding. These
will be pald out of current revenues.

Never In the history of the Unlted
States has the Treasury Department
been confronted with such a total of
outstanding obligations. When Secretary
| Mellon took office it was discovered
| that more than $10,000,000,0600 worth of
| debts would mature and clamor for pay-
| ment within his firat two years of office.
| The Vietory notes, the floating debt and
| the savings certificates represent a part

of these obligations.
| According to Beecretary Mellon the pro-

posed bonus bill will put on an addi-
tional $400,000,000 a yvear for more than

| five vears.

| When the Harding Administration
| took affice the Government was col-
lecting and spending more than $6,000,-

00000 a wvear. Preslident Harding at
firast undertook to reduce thia to
$4,000,000,000 & year. ‘That was accom-
plighed. Ordinary dishursements dur-
ling the present flscal yvear will be
| $3,9685,000,000 unless something upsels the
| plans of the President, the budget bu-
| reau officlals and the members of the
| Cabinet. With the present flacal year
| two-thirds passed ordinary disburse-
| menta total but $2.200,000,000, as com-
pared with $3,466.000,000 for the same
period of the preceding fiscal year.

Comparison of Saving.

| During the fiscal year 1821, without
| the bonue, the Government will be able
{te get along on disbursements

| $3,506.000,000, according to the budget
| plang. That is & sdving of more than
# per cent. In comparison with the
| fiscal year of 1521

| The borus, If made law, will bring
|the 193 disbursement up to nearly
| $1,000,000.000 again. that means an in-
|crease of 11 per cent. in ordinary dis-
bursements, compared with a decrease
of # per cent. for the present year.
Government costs will again begin to
rise instead of decline.

The big reductions in Government ex-
| penditures of the last twelve months
|are tending te reduce 'living cosls
| throughout the country, officials say.
| The price reports of the Department
|of Labor seem to justify this claim.
| The general cost of living has declined
{20 per cent in the year.
| Boosting the Government's
expenditure would also boost
costs, it Is contended.

HEAR SUBMARINE BELL
50 MILES OUT AT SEA

New Device Adds 45 Miles to
Audition Z_one.

Special Dispatel to Tum New Yomk Hmmarn.

New York Hernld Bureau, )

Washington, D. F(‘?Iﬂurr‘l':-lgl. §
Sounding tests just completed will en-
able incoming navigators to hear and
locate the submarine bell on the Am-
brose Channe] Lightship vessel when
fifty miles out at sea, These tests, com-
pleted by the battleship Ohlo, will add
forty-five mlles to the sounding dis-
tance, it having been but flve miles

heretofore.

A speclal submarine lstening device
has been In operation there during
foggy weather. For the purposes of the

rate of
living

SPEAKER OF HOUSE FIRM

Continued from First Puge,

ment in the Senate Indicated a belief
that President Harding would stand
by his guns and refuse to be farther
Involved in the Congressional mess
over the bonus

At any rate, Senators of both partiea
seemed to think tkat the scheme to
raid the Treasury for the benefit of
able badied men would be held up, as
the sales tax proposal is Congression-
ally unpopular. The only avenue left
open by the rejection of previous sug-
gestions for financing the bonus and
the pronounced opposition from all
sources to the certificate loaf plan, in
Henatorlal opinlon, was to postpone
legislation as suggested by the Presi-
dent.

The feeling that this would fnally
be the outcome of the vigorous assault
on the Treasury conducted by the
1bonus claimants also gathered force
in the House. The opponents of the
certificate loan plan there hoped that
|it would eventuate in tkat result at
any riate and even some of the most
ardent bonus Representatives feared
that it would.

Their appeals to Chairman Fordney
of the Ways and Meana Committes
and Leader Mondell for information as
to the prospects of a roll call—which
after all Is the chief concern of the
vast majority of members—brought
little comfort.

Foridney Passes the Buek.

The fact was Mr. Fordney, who has
been compelled to shoulder the burden
of providing the straw for making the
bonus bricks, did not appear to be
quite as interested in the outcome of
the fight as he was a week ago. He
gave the impression that he had per-
formed his job when he induced the
Republican membets of the Ways and
Means Committee to put over the cer-
tificate scheme after abandoning the
cash bonus feature of previous meas-
ures. In other words, the “buck” was
automatically passed to Majority
Leader Mondell, whose attitude on not
only the bonus fight but other legisla-
tive projects has reflected open an-
tagonlsm to the President, hia opposi-
tion to the army bill to-day being the
latest example.

The Wyoming Representative—or
“Messiah of Green River,” as the
bonus propagandists style him—as-
sumed full responsibility for manag-
ing the fight beyond the stage where
the Ways and Means Committee has
landed it. He did not, however, ap-
pear to be as optimistlc as some of
his distressed assoclates expected.

He insisted that he would go through
with the plan agreed upon by himself
and Mr. Fordney because no alterna-
tive was possible. The majority leader,
whose Senatorial aspirations are held
by Democratic critics to depend on
the favor of the politicians in the
American Legion, sald bluntly that he
would try to bring the bill up on Mon-
day under a suspension of the rules.

He admitted that if the attitude of
Speaker Gillett continued to be as rep-

new tests the Bureau of Lighth ar-
ranged for the equipment of the Am-
brose Channe] Lightship vessel with a
speclal sound osclllator, and the Ohlo
was equipped with a special recelving
device for signals sent from the chan-
nel on tha oscillator. Thia receiver was

partment for such umse, and showed that
with the new esquipment it was possibl
to pick up the Ambrose Channel Light-
ship when fifty miles out.

The tests were for the purpose of
comparing distances at which slgnals
sent by an oscillator and by hell trans-
mitters could be heard, Several types of
navy receivers were used, and in each
case the rellable ranges obtained from
the oscillator signals were more than
double those from the bell

IDLENESS REDUCED
BY BUILDING BOOMS

Commerce Department Re-
ports Improved Situation.

Special Dispatch to Tur New Yonx Hmmarn
New York Herald !Ilmu.}
Washington, D, ., March 17.

Building booms and the call of
farmers for farm labor are Important
factors in reducing unemployment over
the United States, according to Col.
Arthur Woeds, chairman of the
emergency committes of the Prealdent's
Unemployment Conference.

State and municipal projects and
home bullding operations on a wide
senle are absorbing many thousands of
workmen who have been idle through
some of the winter months, HReports
of the Commerce Department indlcate
that there s an Average increase of
about 50 per cent. In structural opera-
tlons, and that in some of the larger
industrial clties the inerease hns rlsen
higher than 0 per cent. above the
expenditures for new buildings in the
corresponding perlod last year,

OBENCHAIN JURORS
ORDERED LOCKED UP

Reported to Be Divided, Nine
. to Three.

Los AxopLes, March 17.—The jury in
the case of Mrs, Madalynne Obenchaln,
charged with the murder of J. Belton
Kennedy., after deliberating about two
hours and a half, returned to court and
asked to have a portion of the testimony
rend. Judge Sldney N. Reeve directed
that this ba done.

AL 9 o'clock the Judge ordered the
Jury locked up for the night.

There was a report thut the jury wae
divided, nine to thres, but it ‘was not
Indieated whether the majority favored
acquittnl or conviction

Thae reason for locking up the jury an
hour earller than is vsual was sald to be
that one of the woman jurors was sub-
Ject to heart attacks and that her gom-

year before, it Is known, although exact
reporta aré not yet avallable. In short
the Government's revenue began te fall
off beginning Marech 16, The reduction
will eontinue throughout the remainde:
of the presgnt fiscal year, it Is predicted,
The year ends June 30,

With the com!ing of the new fiseal yvear
demands upon the Goverhiment will total
billiens In addition to the proposed bonus
cost and the regular, ordinary cost of
manaring the publle business.

More than $550,000.000 worth of war
savings securitios will mature. No pro-
viston for paying these Is made In the
Troasury computations, which place the
entimated cost of Rovernment during
19523 nt $84.64 per resident of the United
Htates without the bonus. Add to this
the matuting securities and the bonus
and the total cost per rosident will run
close to the war time disbursements,
whieh ran up to 380 a person, officinls
say.

lsiur. tha savings securlties are not the
only obligatione of the Government
which are acheduled to mature within
the next few months The Viclory notes,
amotunting to more than four billion

I had sent out for medicine for
her several timea,

The jury left for its hotel at 9:18
o'clock after having been instructed by
the Judge to resume ite deliberations not
Inter than 8 o'clock lo-morrow morning,

STAYS OUT OF BONUS PARADE.

ENegabeth's Largest Legion Post
Tables Invitation,

ErizapeTH, N, 1, March 17,—In lay-
ing on the table the invitation of Eliga-
beth Post, No. 184, Veterans of Forelgn
Wars, to particlpate In the proposed
bhonus parade and dem@nstration here
March 268 and to appoint a committes
to couperate in arranging the affale,
Argonne Post, No, 6, Amerlean Leaglon,
at a recent meeting declded not to take
part In the demonstration,

Argonne Post |s the |argest Leglon
post in the clty,

Hayway Post, No. 260 ; Bligabsthport
Polt, No. 1230, and Col. Young Post,
No. 1M, the other three Leglon posts of
EMzabeth, have taken favorable actlon,

especially developed by the Navy De-f

r d the only avenue open would
be to bring in a new set of rules which
would “hog tie the House,” as one of
the Democratic opponents of the bonus
scheme characterized it.

Barring of Amendments,

. Under this plan the new rules would
limit debate to a couple of hours and
provent the introduction of amend-
ments to the certificate loan bill, The
chlef reason urged in support of ;ra-
venting amendments, which sugges-
tion i= decldedly unpopular with the
members who desire to make speeches
for campaign purposes, ls that it will
head off many members who favor
the restoration of excemss profits and
other war time taxes which were
abolished last year.

The Republican leaders of the House
believe that to open th way for the
amendment of the benus bill would
be to encourage a powerful group of
members to tack a rider on the bonus
hill providing for the raising of the
necessary revenues by restoring these
forms of taxes. There are 131 Demo-
crats in the House. The majority of
them have frequently indicated their
preferense for return of war taxes or
| for the uee of the foreign debt,

Some of the Republican leaders as-
gert that there are approximately 100
members of their party vho would
support the Democratic tax program
it an opportunity were provided. For
this reason Mr, Mondell and the other
House leaders belleve it would be in-
discreet to permit amendmenta to the
bonus bill. .

Incidentally it developed to-day that
in the interview which the leaders
expect to have with the President they
will point out this danger and In-
vite him to take his choice between
the certificate loan plan (which does
not provide for any revenue) and the
restoration of war time taxes,

Bad Attadk of Nerves.

Senttment among bonus Representa-
tives to-day reflected an almost pa-
thetic condition of nerves, TFor some
reagon they sppeared to think that
they had been misled as to the attitude
of the President by some of thelr
leaders and bonus propagandists who
have asserted that the President would
be brought into line and Induced ultl-
mately to accept the ceﬂlngate loan
scheme. /

Not many of them appeared to hold
the same degree of confidence In this
respect as formerly influenced their
optimistic predictions that “the White
| House will take this bill” The clear
| put and convineing facts and argu-
ments urged agalnst the certificate
plan By Secretary Mellon, Federal

rye Governor Harding and Comp-
troller Crissinger are beginning to
sink into the Congressional mind.

Members who had taken only a
casual Interest in the atlitude of the
Treasury are beginning to appreclate
{he force and logie of Secretary Mel-
4-Imn'u position that the pending bonus
| legislation would result in great in-
| jury to the country. The result is
that these members now have a much
clearer iden as to the probable effect
of the certificate loan plan than was
previously the case. They are be-
ginning to scrutinize the estimotes
presented in the Fotdney bill and com-
pare them with those furnished by the
Treasury.

The feature of the statements made
by the Secretary, Gov. Harding and
*famptroller Crisalnger, which appears
to he making the deepest impression,
i& that indicating the totally unex-
pected banking complicationa which
would make it almost impossible fop
tarmers and merchanis to get accom-

.

AGAINST BONUS GAG RULE FOR STRICKEN ‘VETS'

modations to finafve thelr undertak-
ings,

The filgures set forth in the nportl
made by the Ways and Means Com-
mittee yesterday ave pronounced hyl
officials of the Treasury to be “purely
speculative.” In the Fordney report
the ultimhte cost of the certificats
loan plan is given as $4,098,735,350 on
their maturity, Treasury officials de-
clare they cannot figure out just what
the cost will be. They point out, how-
ever, that it the claborate “land grab
joker” in the certificate loan bill is
carried out it will cost approximately
§18,000,000,000,

The statement in the Fordney re-
port that “no taxation nor speclal pro-
vision {s necessary” for financing the
raid within the next year is also de-
clared by Treasury officlals to be “un-
warranted and misleading.” Secre-
tary Mellon has repeatedly said that
the only way he could suggest for
ralsing the bonus money would be
through the impeosition of further tax-
ation, and that the country is not in
position to stand for the adoption of
that method.

Partial returns from income taxre-
ceipts was another new element in the
situation which increased doubt in the
minds of members regarding the wis-
dom of putting through the bonus bill.
These reports indicate a blg slump in
ollections of i » taxes, which are
certain to create a further deflcit In
the Treasury, which s already esti-
mated as $300,000,000 during the next
year,

Demand for Roll Call.

Convincing as were all of these facts,
the vast majority of members who are
in favor of -advancing any kind of
a bonus bill to a roll call persisted In
their demands that all objections be
turned aside, This was also the atti-
tude of officials of the American Le-
gion and all other bonus propagan-
dists.

From statements made by these offi-
cials and volunteer spokesmen to-day
it is apparent that they have become
reconelled to the dropping of the cash
bonus feature, which called for $1,250.-
000,000 in three years and which was
shaded down to $16,000,000 by the
Ways and Means Committee. Officials
of the Legion and of the Veterans of
Foreign Wars continued to assert that
“the pending bonus bill will be passed
by the House and the Senate and ap-
proved by the President.,” But none of
them would bet on it.

The chief voecal contribution to the
bonus fight in the House to-day came
from Representative . Frear (Rep.,
Wis.), & member of the Ways and
Means Committee, which framed the
certificate loan bill. In a speech to
his associates Mr. Frear, who has fre-
quently scoffed at the Treasury facts
and figures showing the probable ef-
fect of bonus legislation on the busi-
ness of the country, asserted the total
cost of it would be $4,506,880,000. Con-
tending that the cash drain from the
Treasury will be comparatively small
until' the Government loan period of
three years is reached, Mr. Frear criti-
cized the officlals of the Treasury who
have declared otherwise.

Frear's Slam at Crissinger,

“Congress is warned daily, weekly
and monthly,” he sald, “Just what the
Secretury of the Treasury and Comp-|
trgller Crissinger and other officials of
the Administration think of Congresa
and of the soidiers’ bonus bill. It ls
a novel proposition when Crissinger,
firat page, first column, local papers,
says that he will not permit national
banks of the country to loan to the
soldiers on thelr certificates if the hill
is pussed by Congress,

“Thousands of other banks will do
s0 il our advices are right; but on
what meat does Crlssinger feed and
for whom does he speak? 1Is Crissin-
ger or Congress to determine what the
bill contains? Crisainger claims that
when the soldlers ask for loans they
will find they have ‘frozen credits.'

“The freezing process that con-
fronts the soldiers and Congress to-
day Is that which comes from offi-
cials of the Treasury Department,
who have handed out many icicles to
Congress and to the soldlers recently.
Frequent threats are reported that
campalgn  contributions will not be
forthcoming unless a sales tax Iis
passed as a substitute for the present
personal income tax. Again it is sald
the price of a soldiera’ bonus bill must
be a general consumption tax to re-
lleve large taxpayers.

“As an evidence of frigidity, why
did the Treasury Department first de-
mand that obnoxious taxes be placed
in the bonus bill, which we were later
informed would have invited its veto?
Why did the Treasury Department
next refuse Congress a soldiers’ bonus
bill unless it provided its own means
of payment?

"Why did the department object to
paying any soldlers’ bonus from
Treasury certificates, when it had pre-
viously pald billlons of dollars in can-
colled war contracts? Why did the
department reject any proposal to pay
the soldiers’ bonus bill by $11,000,000,-
000 in foreign debts?

Sales Tax Irritates Him,

“Why is the sales tax constantly
Hnked up with the soldlers’ bonus bili
when no general sales tax could pass
Congress unless fastened onto some
worthy object? Why are the soldlers
asked to help pay thelr own bonus
through n sales tax, and what special
reason has Wall Street and big busi-
ness generally for demanding a gen-
eral sales tax?"

Mr. Frear attacked the sales tax
suggestion made by President Harding.

“A few newapaper publishers and
many other men are to-day paying up-
ward of $560,640.000 annual income
taxes,” he sald, “that will be wiped
out If the tax burden can be shified
from thelr pocketbooks to the shoul-
ders of the hundred million through a
consumption tax on what the people
eat, wear and use” :

Mr. Frear sald twenty-four States
had made casn provision for thei
soldiers and elghteen States have given
majorities and In some cases over-
whelming referendums in favor of such
leginlation. He also declared that op-
position to the bonus bill and support
of the salem tax project eame from
financiers and newspapers [n New
York.

PALRESTINE HEAD MAY RESIGN.

Loxpox, March 17—~FReporta that Sir
Herbert Hamuel will retire shortly as
freitish High Commissloner for Pales-
tine, nre printed .by the Pall Mall Gas-
efte and Globe.

SEEKS SANITARIUMS

Direetor Charles R. Forbes to
Probe Conditions at Saranae
and Liberty.

Special Dspalch 1o Tur New Yonx Humaip

New York Hernld Burean, |
Washington, D, €., Mareh 17. [

Director Charles R. Forbes of the
United Sates Veterans Bureau will make
a personal investigation of conditions at
Saranac and Liberty, N. Y., before mak=

Ing & final decision as to whether tuber-
culous patients in the Fox Hills Hospital
are to be held in the metropalitnn dis-
trict of New York elty or sent to the
Adirondacks for treatment.

Recommendations of the medical
hoard of the veterans bureau and ad.
visory medical officers of the army for
the keeping of the men in or near New
York city have been hitterly protested
by prominent and Influential men and
women workers for the welfare of dis-’
abled service men and by a grest num-
ver of the soldler patients affacted.

Pressure has been brought to bear for
the removal of the men to sanitariums
at Saranac and Liberty. Medical ad-
visers of the veterans bureau ruled
agalinst both places, it is lsarned, on dis-
ciplinary grounds. They held that the
institutions at these places would not be
under Government supervision ahd the
men would not be under proper disci-
pline and contrql. There were insinua-
tions of much beoze selling, rum run-
ning and other illicit traffic, particularly
in drugs. in or near the Adirondack
towns,

Prominent women who have worked
for years for the welfare of the men at
Fox Hills have laid reports before Di-
rector Forbes regarding illlelt traffic In
whisky, druge and other things in New
York, They vehemently declared that
there was absence of proper discipline in
Fox Hllls, that the men could and, would
discipline themselves and that the better
climate and better conditiona at recog-
nized health resorts In the mountain.
would more than offset any other con-
sideration,

Three hundred (tubkreular patients
have petitloned to go to the Adirondacks
and the familles of many of the men are
supporting the vigorous campaign to
send them there.

Mrector Forbes had planned for the
complete evacuation of the Fox Hills
Hospital by March 31 and the placing
of the tuberculous patients at Sen View,
a city Institution on Staten Island, and
in other institutions, Action, however,
wlill ba deferred until Col. Forbes makes
a personal Inspection at Saranac and
Liberty, not only of the accommodations
there but of the possibility of securing
proper disciplinary supervislon over the
patients. He has been given data show-
ing that there are three hundred beds
avallable for the soldler patients at the
two health resorts.

The director is in sympathy with the
complaints of women welfare workers
that disabled men in New York have not
had proper consideration and care and
has pledged to do his utmost to remedy
conditions,

THIRTY FOX HILLS MEN
ARE SENT TO BELLEVUE

Others to Fordham and Navy
Yard—700 Are Left.

Thirty soldier patients from the Fox
Hills Hospital were transferred yester-
day In motor ambulances to Belevue
Hospital, Where they were distributed
in the various wards. All the service
veterans were patients requiring atrict
medieal sttentlon and they constituted
the #ixth detachment to leavé the
Staten Island instilution since the Gov-
ernment ordered it closad.

An average of twenty to forty men a
day have bean distributed to city hoa-
pitals since last Monday. Some have
been sent to the naval hospital at the
New York navy yard, some to Ford-
ham Hospital and yothers to Bellevue,
Of the 700 . patl left In Fox Hills
Hospital 800 are victime of tuberoulosis.

Many of the veterans felt much re-
lieved upon learning that the original
Intentlon of the Government to send all
tuberculosis patients to the Fublic
Health Hospital in Culifornia, or to the
Denver Hospital, or to Oteen, N, C., had
been modified to include only thoss who
desired to gv to one of these inetitu-
tions. Those whose families ilve in New
York or near by protested against being
sent far from their homes and the Gov-
ernment has started temiative negotine.
tlons to take over the Sea View Hosple
tal at Staten lsiand,

According to Dr. John Turner, tuber-
culosls expert of the War Veterana Bu-
reau in Washington, there is every pros-
pect of the contract being closed, In
which case the New York men will be
moved merely to another part of the
Island. The Government is to pay §8 a
day on contract for each patient maine
tained at Sea View. i

The work of dlsmantling the hospital
Is continuing rapidly in accordance with
the instructions from Washington to
have the bulldings emptied by March 31,
as the hospital was not considersd ade-
quate and the structures are not fire-
proofy
The petition which the patients for-
warded to Washington has been fol-
lowed by A request from the American
Leglon that the Government continua
the Fox Hills Hoapital until & perma.
nent hospital in New York s made
availnble for those whose homes are In
this locality. The belief among the hos-
pital authorities is that the bullding wil|
be evacuated by March 31.

CAMP FORWOUNDED MEN
GETS HELP OF WOMEN

Five hundred women pledged them-
welven yesterday to help ralse funds for
the Tupper Lake Camp, recently pur-
chased by the American Legion for
wounded soldlers. At a meeting at the
Hotel Astor yesterday It was announced
that Liewt. Belvin W. Maynard, thes
winner of the New York-San Franciseo
alr race, Is to take nctive charge of the
campaign for $2;

Twenty bulldings already have been
erected on the camp site and many huts
are soon to be put up. The site con-
siats of 1,500 ackes In the Adirondacks
and is surrounded by 12,000 acres of
Btate-owned land.

The women supporiers are presidents
and former presidents of women's or-
ganlzations and leaders of American
Leglon auxillaries. They will put 65,000
women In the fleld to seliclt funds for
the camp in two weeks, following a
parade on April 1.

The placing of tubercular patients ai
the Fox Hlilla Hospital on Staten Island
was criticized by Major Willlam F, Dae-
gan, Btate Commander of the American
Leglon, who sald the men should he,
sent elther to Saranac or Liberty
Hixty-five to seventy” per cent. of the
tuberculosis cases are curable, sald Dr,
Samuel Lloyd, treéasurer of the moun-
taln camp, If proper treatment I8 ad-
ministered in the early stages,

The Amerlcan Legion committes in-
tendn to apply part of the funde to
tuking care of the patients at the Fox
Hilla Hospital who nre soon ta be tians-
ferred to other Institutions. Charles
Popo Caldwell, former Represcntative,
proesided,




